
Glossary of Terms
A T T O R N E Y S

AGENT ' S  COMMISS ION  fees  pa id  to  the  p roper ty  p rac t i t ione r  (agent ) ,  f rom the  p roceeds  o f  the  sa le ,  fo r  se r v ic es

rendered ,  i n  ac c ordanc e  w i th  the  ag reed  fee  s t r uc tu re .  

BOND CANCELL AT ION F EE  I f  you ' re  se l l i ng  you r  p roper ty  and  want  to  c ance l  the  bond ,  not ice  mus t  be  g iven .  Banks

w i l l  c ha rge  a  pena l t y  fo r  ea r l y  te rm ina t ion  o f  the  bond .  

BOND REGIS TRAT ION COSTS  T he  c onveyanc er ' s  fee  fo r  bond  reg i s t ra t ion  c ove r s  the  se r v ic e  o f  get t i ng  the  bond

reg i s te red  ove r  the  t i t l e  deeds .  T he  a mount  va r ie s  i n  re la t ion  to  the  home loa n  amount .  Wh i le  the  fee  i s  based  on

ta r i ff s  recommended by  the  Lega l  P ra ct ice  Counc i l ,  i t  ma y  d iffe r  s l i gh t l y  f rom one  law fi rm to  a nothe r.

CANCELL AT ION AND BOND ATTORNEYS  T he  bond  a t to rney,  nomina ted  by  the  ba nk  to  reg i s te r  the  bond ,  w i l l  get  the

pu rchase r  i n  to  s ign  the  Mor tgage Loa n  Ag reement  and  a l l  othe r  document s  req u i red  a s  pe r  the  ba nk ' s  i n s t ruc t ion  to

them.

CANCELL AT ION OF  BOND  The  Se l le r  mus t  g i ve  not ice  o f  the i r  i n ten t ion  to  c a nce l  the i r  bond .  The  p roceeds  o f  the  sa le

w i l l  be  u sed  to  pay  off  the  ou t s ta nd ing  loan  a mount  and  the  bond aga in s t  the  p roper ty  w i l l  be  ca nc e l led .

CAVEAT  a  not ic e  o r  war n ing  en te red  by  the  R eg i s t ra r  o f  Deeds  i n  the  deeds  reg i s t r y  data base .   I t  i nd ic a tes  a  pos s ib le

p roh ib i t ion  on  dea l i ngs  w i th  the  p roper ty  o r  a  pos s ib le  re s t r i c t ion  on  the  c a pac i t y  o f  the  reg i s te red  ho lde r  o f  the  r igh t

to  act .

COMPL IANCE  CER T I F ICATES  c e r t i fic a tes  req u i red  e i the r  by  nat iona l  regu la t ions  ( e lec t r ic  fence  and  e lec t r ic a l

c e r t i fica te) ,  mun ic ipa l  by - laws  (wate r  i n s ta l la t ion ) ,  o r  by  acc epted  p ra ct ice  (beet le  ce r t i ficate) .  A s  a pp l ic a b le  to  the

proper ty.

DEEDS  OFF ICE  The  Deeds  Off ic e  i s  re spons ib le  fo r  the  reg i s t ra t ion ,  management  a nd  ma in tena nce  o f  the  p roper ty

reg i s t r y  o f  Sou th  A f r ica .

F ICA  T he  F inanc ia l  I n te l l i gence  Cent re  Ac t ,  req u i re s  agent s  a nd  a t to rneys  to  req ues t  the  fo l low ing  document s  i n

o rde r  to  p revent  money  la under ing  and  ta x  eva s ion :  Ident i t y  document s ,  p roo f  o f  re s ident ia l  addres s  a nd  p roo f  o f

ba nk ing  deta i l s  not  o lde r  tha n  3  months .

F LYSHEET  a  d ra f t  c opy  o f  the  new t i t l e  deed o f  the  p roper ty .

GUARANTEES  a  guarantee  i s  a  document  i s sued  by  a  reg i s te red  South  A f r ic an  in s t i tu t ion  that  gua ra ntees  the  pa yment

o f  funds  upon  the  ha ppen ing  o f  ce r ta in  event s .

HOMEOWNERS  ASSOCIAT ION CONSENT  a  c ond i t ion  c onta ined  in  the  T i t l e  Deed,  tha t  t rans fe r  c a nnot  ta ke  p la c e

wi thout  the  wr i t ten  consent  o f  a  du l y  e s ta b l i shed  Homeowner s  As soc ia t ion .

INCOME TAX  NUMBER  An  Inc ome Ta x  R e fe renc e  number  i s  i s sued  by  S AR S  when  a  pe r son/ent i t y  reg i s te r s  fo r  I nc ome

Ta x  pu rposes .

IN I T IAT ION FEE  A  H ome L oan  o r  Bond  In i t ia t ion  F ee  i s  cha rged by  the  bank  fo r  the  p roces s ing  o f  the  bond  app l ica t ion .

S ome banks  wor k  on  a  base  fee  p lu s  a  pe rc enta ge  o f  the  loa n  a mount ,  othe r  banks  c ha rge  a  fla t  ra te .  

INSOLVENCIES  t he  s ta te  o f  be ing  una b le  to  pay  the  money  owed,  by  a  pe r son  o r  c om pany,  on  t ime ;  those  i n  a  s ta te

o f  i n so l vency  a re  sa id  to  be  in so lven t .
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IN TERD ICTS  F o r  a  p roper ty  to  be  pu t  on  a uc t ion ,  the  j udgement  needs  to  obta in  a  c ou r t  o rde r  au tho r i s i ng  the  a uct ion .

When  that  i s  g ra n ted ,  the  R eg i s t ra r  o f  Deeds  i s  not i fied  and  p la ces  a n  i n te rd ic t ,  i n  the  fo rm o f  a n  a t tac hment ,  ove r

the  p roper ty  rec o rds  a t  the  Deeds  Off ice  and  i f  the  se l le r  wa nt s  to  se l l  t he  p roper ty  the  bank  wou ld  ha ve  to  c onsent

to  the  sa le  and  have  the  a t ta c hment  up l i f ted .

LEV IES  AND SPEC IAL  LEV IES  l ev ie s  a re  fees  pa id  to  the  au tho r i t y  tha t  se r v ic es  you r  p roper ty  suc h  as  a  body  co r po ra te .

These  fees  a re  dependent  on  you r  p roper ty  t ype  a nd  a re  pa id  to  the  au tho r i t y  wh ich  se r v ices  you r  p roper ty.

A  S pec ia l  Levy  i s  ra i sed  when  the re  a ren ' t  enough  f unds  to  pa y  fo r  an  expense  that  has  not  been  budgeted  fo r.  

LEVY  CLEARANCE  CONSENT  i n  the  c ase  o f  a  sec t iona l  t i t l e  t rans fe r,  a  w r i t ten  as su ra nc e  i s  needed f rom the  t r u s tees ,

o r  ma nag ing  agent  i f  the re  i s  one ,  tha t  the  owner  does  not ,  i n  fa c t ,  owe any  money.  Th i s  w r i t ten  a s su ranc e  i s  wha t  i s

common ly  re fe r red  to  a s  the  levy  c lea ranc e  ce r t i fic ate .

LODGEMENT  T he  fo rma l  hand ing  in  o f  document s  a t  the  Deeds  reg i s t r y  fo r  pu rposes  o f  reg i s t ra t ion .

OCCUPAT IONAL  RENTAL/ INTEREST  money/ ren ta l  tha t  w i l l  be  pa id  i f  the  se l le r  i s  una b le  to  vaca te  the  p remi ses  a f te r

reg i s t ra t ion ,  o r  i f  t he  buye r  ta kes  occ upat ion  o f  the  p remi ses  be fo re  reg i s t ra t ion .

RATES  AND TAXES  The  mun ic ipa l  ra te  c ha rge  c ove r s  a l l  se r v ic es  p rov ided  by  the  loc a l  mun ic ipa l i t y.  T hese  se r v ices

inc lude  sewerage ,  s t reet l igh t s ,  a nd  road  ma in tenanc e  as  we l l  a s  co l lec t ion  o f  re f u se .  Ca lcu la t ion  on  p roper ty  ra tes

a re  va lued  a c cord ing  to  the  la nd  as  we l l  a s  a ny  bu i ld ings  o r  im provement s  ma de.

RATES  CLEARANCE  CER T I F ICATE  A  ra tes  c lea ra nce  c e r t i fic a te  i s  a  c e r t i fica te  wh ic h  i s  i s sued  by  the  re leva nt  loca l

mun ic ipa l i t y  on  app l ic a t ion  by  a  c onveyanc er  fo r  the  t ra ns fe r  o f  a  p roper ty.  The  pu r pose  o f  th i s  doc ument  i s  to  p rove

that  a l l  t he  ou t s tand ing  debt  on  the  p roper ty  has  been  pa id  by  the  se l le r.

REGIS TRAT ION  A  c onveya nc er  w i l l  l odge  the  doc ument s  tha t  he  ha s  p repa red  fo r  reg i s t ra t ion  i n  the  Deeds  Off ice .

The  examine r s  i n  the  Deeds  off ic e  sc ru t i n i se  the  doc ument s  to  ensu re  that  they  com ply  w i th  a l l  re levant  leg i s la t ion

and regu la t ions .  When  they  a re  sa t i s fied ,  they  i n fo rm the  c onveya nc er  tha t  the  t ransa c t ion  i s  ready  fo r  reg i s t ra t ion

and the reupon ,  i n  the  p resence  o f  the  c onveyanc er  and  the  R eg i s t ra r  o f  Deeds ,  the  p roper ty  i s  reg i s te red  in  the

na me o f  the  pu rcha se r.

SUBJ ECT  TO  SALE  CONDI T IONS  A  cond i t ion  that  s t ipu la tes  the  sa le  o f  the  p roper ty  i s  cont ingent  on  the  sa le  o f  the

pu rc hase r ' s  p roper ty  w i th in  a  c e r ta in  t ime  pe r iod .  

SUSPENS IVE  CONDI T IONS  Cond i t ions  tha t  mus t  be  sa t i s fied  w i th in  a  ce r ta in  pe r iod  in  o rde r  to  conc lude  a  va l id  sa le

o f  p roper ty.

T I T L E D EED i m por tan t lega l d oc ument s u sed as ev idenc e o f p roo f o f owner s h ip o f a home o r p iec e o f l a nd .

TRAN SFER COSTS T ran s fe r r i ng Conveyanc e r ' s F ees a re fo r the s e r v ic e the Tra n s fe r r i ng At to r ney s p rov ide to t ra n s fe r a 

p ro per t y. T he amou n t va r ie s a cco rd i ng to t he pu rchas e p r ice o f the p roper t y. The fee i s based on ta r i ff s

rec ommended by t he L ega l P ra c t ice Cou nc i l bu t ma y d iffe r s l i gh t l y f rom one law fi r m to a nothe r.

T RAN SFER DUT Y i s a Government Ta x lev ied to t rans fe r t he p roper t y f rom the se l le r ' s name in to the bu ye r ' s na me. 

UNDE R TAK ING An und e r ta k ing i s a ve r b a l o r w r i t ten p led ge o r p romi s e e i the r to d o s ometh ing o r re f ra in f ro m d o i ng 

somet h ing .
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